
Promissory Note 
• a promissory note is defined as 

an instrument in writing (not 
being a bank note or a currency 
note) 

•  contains an unconditional 
undertaking,  

• signed by the maker, to pay a 
certain sum of money only to or 
to the order of a certain person 
or to the bearer of the 
instrument.  



Characteristics  

• A promissory note should be in written form, duly signed 
by its maker or drawer and  
• Duly stamped as per the Indian Stamp Act.  
• it must contain an undertaking or promise to pay the 
amounted mentioned therein.  
• a promissory note must be containing an unconditional 
promise to pay.  
• it must contain a consideration in monetary terms only.  
• the parties  must be certain.  
• a promissory note should be payable either on demand or 
at a certain date.  
• the sum payable mentioned there in the promissory note 
must be certain or capable of being made certain.  



Parties 

• Two parties involved in a 
promissory note:  

.The Maker or Drawer – the person 
who prepares the note and promises 
to pay the amount mentioned therein.  

. The Payee – the person to whom the 
amount is payable.  



Specimen of a Promissory 
Note  

 

Stamp 
Rs5000/-                                                                                       LUCKNOW                                                                                                                                

May 15, 2020                                                                    
 On demand, I promise to pay Mr X,  or   his order a sum of Rs. 5,000/- (Rupees Five 
Thousand only), for  value  received. 
 
To, Mr X                                                                                            Sd/  Mr Y                                    
Address……..                                                                                      
  


